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ABSTRACT

This study examines the critical economic challenges confronting
Somalia and evaluates strategies to leverage its vast, unexploited
natural resources—including livestock, agriculture, fisheries, and
minerals—for sustainable socio-economic development. The core
problem driving this research is systemic security instability, primarily
fueled by clan conflicts, political fragility, and armed groups such as
Al-Shabaab, which has severely disrupted infrastructure, discouraged
foreign investment, and exacerbated extreme poverty. Grounded in the
economic principle that capital requires a secure environment to thrive,
this paper aims to analyze the interplay between political stability,
resource management, and social protection mechanisms.
Methodologically, it employs a combined qualitative descriptive-
analytical framework: the descriptive approach diagnoses current
socio-economic vulnerabilities, while the analytical framework
assesses resource exploitation viability alongside Islamic social
finance tools. The main findings indicate that while traditional sectors
remain constrained by security threats and governance deficits,
integrating Islamic economic instruments—specifically Zakat, Waqf,
and Islamic microfinance—offers a viable, transformative pathway to
redistribute wealth, finance infrastructure, and empower small
enterprises. Globally, this research holds significant relevance as a
vital case study on conflict-affected and fragile states, demonstrating
how Islamic social finance and strategic resource governance can serve
as an innovative model for poverty alleviation and post-conflict
economic recovery in similar developing nations. Ultimately, the study
concludes that achieving long-term national prosperity requires unified
political reforms, anti-corruption measures, and institutionalized
resource frameworks.
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